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Lesson 3 Assignment
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Checklist (pp. 64-65)
Waugh, M. E., & Ravikumar, B. (2016). Measuring openness to trade. Journal of Economic Dynamics and Control, 72, 29-41. Sourced from https://files.stlouisfed.org/files/htdocs/wp/2016/2016-003.pdf
1. In what journal or any other source did you find the research article? Was it reviewed by the experts in the field before it was published? That is, was the article in a juried (refereed) publication?
The article on measurement of openness to trade uses the potential index quantifying the potential gains that a country can get from a simple function of data. The article has been peer reviewed by experts for publication as it uses a standard multicounty trade model in measuring the effect of openness in trade. Several authors made contributions to the article despite the fact that it was compiled by a single author. The article was juried by qualified editors for publication.  
1. Does the article have a stated research question/ problem? That is can you determine the focus of the author’s work?
The article is based on a guiding research question which is `what are the benefits of openness of trade as measured by the index of liberalization of trade among developing and developed countries.' The focus of the author’s work is to give the variations in economic benefits for developed and developing countries based on the index of the measure of openness in trade. 
1. Does the article describe the collection of new data, or does it synthesize the previous studies in which the data was collected?
The article describes a collection of new data, where it quantifies the potential gains using a standard multi-country trade model. Using this model, the article measures the openness of the gains that a country may have based on the current economic performance. Using the documented data, it concludes the documented levels of performance of a country are dependent on the level of openness in trade. For instance, documented data shows that developed countries are more open in terms of trade than the developing countries, which implies that the higher the measure of openness, the greater the levels of performance.
1. Is the article logically organized and easy to follow? What could have been done to improve its organization and reliability?
In general, the article is easy to read and understand the text. The work is highly organized. The flow of the work introduces the reader to the idea, takes them through the analysis and later the conclusion. The main issue with the readability of the article is the page management. To improve the reader's experience and prepare them for the next topic, the author could have used more sub-topics and subtitles o help the readers follow the idea in the article quickly. 
1. Does the article contain a section that contains a section that describes and integrates the previous studies on this topic? In what ways is the previous work relevant to the research question?
The article uses previous studies on this topic. The article uses findings from Simonovska and Waugh (2014) to compare the openness with trade costs estimated by application of the gravity equation. In this regard, it uses the correlation costs of -0.75. it also uses the findings from the study to show that the trade costs have high correlation rates, which suggests that the simple statistic measure applied in the previous studies is a reliable measure of openness in trade. 
1. If the author explained the procedures that were followed in the study, are the procedures clear enough that you could repeat the work and get similar results? What additional information might be helpful or essential for you to replicate the study?
The author calibrates the trade costs using the standard model to give the observed home trade share and the distribution of income among consumers in developed and developing countries. The author finds out that the correlation between the trade costs and the potential index is -0.94 in the developed countries, the author decides to condition the income level, where the correlation still remains high. On the contrary, the correlation between the trade costs and the costs of welfare for developing countries is low. The author then uses the gravity equation to measure the openness in trade costs estimated, where he finds out that the index of openness in developed countries is higher as well as the economic gains. The simpler way of measuring the correlation is by looking at determinants of growth such as the GDP and correlating with the barriers to trade for each country such as tariffs. The findings will show that the GDP growth for countries will less barriers is higher. 
1. If the data were collected, can you describe how they were collected and how they were analyzed? Do you agree with what the author has done? If you had been the researcher what additional things might you have done?
Data was collected through various media including one-on-one interviews, questionnaires, telephone conversations, and site visits. Most of the data was quantitative in nature, where it sought to give measures in terms of quantities and the metrics. Such metrics included the aggregate volume of trade for the country categories and the trade costs.
1. Do you agree with the interpretation of the results? Why, or why not?
The results were interpreted using the using the standard multi-country trade model, which gave the measure of the openness of the potential welfare gains accrued from moving towards openness in the system of trade. I personally agree with the method of data interpretation, where it shows that there has been an improvement in the total welfare gains resulting from movement to a frictionless form of trade. The data correlates with other research findings that were earlier done, which shows that the system of interpretation is valid. 
1. Finally think about the entire article, what is for you, most important? What do you find most interesting? What do you think are the strengths and weaknesses of this article? Will you remember this article in the future? Why, or why not?
The most outstanding feature that makes the article to be profound is that it shows the direct correlation between the welfare gains and openness in trade especially among rich countries. The article is successful in showing that rich countries are more open in their trade affairs as compared to poor countries. With the openness in trade, the rich countries can develop faster than the poor ones. The article does so by using a unique standard multi-country model of measure of openness for global nations. This implies that the findings in the article are representative of the nature of the economic world, where an open system of trade is marked with more welfare gains.
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